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MORE LIGHT ON THE RUHR 


The return to this country of Col. David L. Stone, American member of 
the Inter-Allicd Rhizeland High Commission which was set up by the Treaty of 
Versailles (succeeding the old Rhineland Commission on which the United States 
was represented by Mr. Pierrepont Noyes), provides a new end important source 
of information about the situation in the occupied territory of Germany. Col. 
Stone is still under orders from the War Department but has felt at liberty to 
report in a semi-nublic way his observations and conclusions regarding the re- 
lations of France and Germany. The members of the High Commission had peculiar 
advantages of observation, and cams to know intimately the attitudes of the 
various governments and of the civilian population in the Rhineland. 


It has been apparent to the Commission, Col. Stone states, that France 
had no confidence in any policies so far as Germany was concerned save those 
of force. Her wartime psychology, according to which the Germans are inherently 
barbarous and crvel and incapable of civilized conduct, still remains, and an 
overpowering fear of Germany is actuating the Paris Government, Ina word, the 
French are afraid to let Germany recover sufficiently to pay the reparations 
because they believe they see in Germany "a nation which, when once strong 
enovgh to pay, won’t pay, and once strong enough to pay would also be strong 
enough to hurt." They want security and they are counting on force to attain 
it. They wait for the time when the Germans will get hungry and “beg for 

mercy" — in the language of the French High Commissioner. In reporting the 
French and German points of view, Col. Stone expresses the greatest sympathy 
with the French demand for reparations growing out of her economic necessities, 
but is convinced that the methods France is employing can only fail. This 
failure he believes has both an immediate economic and an ultimate moral aspect. 


"In our experience" says Col. Stone, “with many people of many races 
we have never found anybody yet, any people, who wouldn’t respond to a policy 
of fairness and justice and decency. .. . The response of the Germans to 
that policy was almost immediate and sincere. We have even allowed the German 
courts to try Germans who were charged with offences against our soldiers. In 
one case a soldier was murdered by a German man and woman. We turned that case 
Over to the German courts; the man and woman were very promptly convicted and 
taken up to Cologne and executed. We let the Gormans sit on our pardon boards 
to consider the cases of Germans who had been convicted, and their recommenda- 
tions have always had great weight with the Board, Every time we could do 
anything for them along the lines of liberality we have given in. They have 
hever yet taken improper advantages of the privileges we have allowed them." 


= 
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Not only s0, but "the hatred which the Germans were educated to have 
against the British died out immediately under the policy of liberality wnich 
the British pursued up there." The political complications of the Ruhr venture 
Col, Stoue describes as serious. The French politicans have told their people 
that they need not pay taxes because Germany was to be made to pay. “Every 
time a premier has softened on that policy", Col. Stone remarks, “out he goes". 
The failure of the expedition might cost M. Poincaré his leadership but for 

the patriotic loyalty that has been called forth by the German opposition, 

The Germans in their present state of mind are unwilling to pay taxes or to do 
anything else that wili aid France, The Manager of the Krupp industrial plant 
said to Col, Stone concerning the attitude of the German people toward a re- 


adjusted reparation bill: "They hate France so much that they wouldn’t do 
anything for her now," 


Col, Stone outlines the French policy, which he says has been practi- 
cally the same from the beginning. The first aim was to separate Germany’s 
coal fields from her. This was accomplished for France in the Saar Valley by 
the Treaty, in Upper Silesia by the plebiscite, and now in the Ruhr, tempor- 
arily at least, by her own action. These objectives accomplished, Prussia 

would be permanently weakened, not to say crippled. But the French policy, it 
seems, goes much further. The French plan called for separating the rich Rhine- 
land from Germany and making of it a sort of buffer state, Col. Stone vigor- 
ovsly opposed this policy on the ground that it could never be accomplished by 
force, although he was not at all out of sympathy with the aim if it could be 
realized by peaceable means. I+ was part of a program which epparentiv called 
for encircling Gormany wita a chain of ststes friendly to France ~ the Rhine- 
land; Belgium, "almost a colony of France"; Poland, where France has trained ar- 
nies, maintained a military mission and invested much money; Czecho-Slovakia, 
where France has been pursuing the same policy as with Poland; Austria, which 
France has apparently hoped to link up with Bavaria, the final potential link 

in the chain. She has been encouraging first 4 monarchist then a Bolshevist 


faction in Bavaria, trying to effect a schism between Bavaria and Prussia. 
Such was the program as he saw it. 


Col. Stone, whose views are understood to be in accord with those of 
Gen. Allen, regards such a policy as impossible of fulfillment, if for no other 
reason than that Germany cannot be subjugated. Force will not make her pay, 

and while France is trying to collect Germany is recuperating. "Germany is 
raising children so fast that when you drive a car through the little towns you 
bave to push them out of the way; every town is teeming with them. 
This is in striking contrast with the situation in France, The Germans, Col, 
Stone explains, have fought back by monetary measures. They bought marks with 
the money that might have been used to pay France and ran the mark up to 20,000 
t0 the dollar whereas it had stood at 55,000 to the dollar. France had to buy 
mrks for her operations in the Ruhr and thus was embarrassed anew. Meanwhile 
the French Governmert,, faced by a deficit of 23,000,000,000 francs for 1923 has 
had to increase her interest rate on bonds from 6 to 6% per cent. 


Col, Stone makes the sienificant comment that the British would gladly 
get out of the Rhineland situation but for their Near Hast relationships which 

tie their hands. They cannot very well forsake the French in the occupied ter- 
titory and mantain the desired entente in the Near East. The remedy, Col. Stone 
believes, is the application of Christian ethics to international relations. 


The Belgian Government has made it very clear that France has its 


Support in its present policy. Belgium, like France, is staking evary- 
Mig upon securing reparations. She finds it impossible to accept the British 
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alternative proposals or to understand the British attitude. The Belgian Min- 
ister of Foreign Affairs has said: "It is not without regret that we have taken 
this decision but it was the only means left to make the Germans realize the 
wrong they had done." Belgium announces that there is perfect cooperation be- 
tween her representatives and those of Francs. Holland, which is suffering 
economically from the Ruhr occupation, is of a very different mind. 


THE WEALTH OF THE RUHR 


Probably no better example has been furnished in modern times of the 
dominant influence of economic interests in international relations than the 
seizure of the Ruhr Basin by the French Government and the entire policy of 
which it is a part. According to an account published by the French journal 
INFORMATION FINANCIERE and translated in the British ECONOMIC REVIEW after 

the invasion of the Ruhr, the newly occupied territory in Westphalia contains 
about four million psople of whom about one million are working men. It in- 
cludes Essen, of over 400,000 population, the eighth German city, home of the 
Krupp steel works; Mulheim, the Stinnes domain; Hamborn, founded by the firm of 
Thyssen; Oberhausen, headquarters of the Haniel Syndicate; Bochum and Gelsen- 
kirchen, important iron and coal centers; the textile cities of Elberfeld and 
Barmen; Dusseldorf, administration headquarters of the district, with over 
400,006 population; Dortmund, with nearly 300,000; and Duisburg, the river 

port of the area. 


Tron, steel and coal are the leading industries of the district. It 
is reported that the output of steel has nearly reached the pre-war figure. 
The heavy metal industry is to a high degree geographically unified, between 

the Ruhr and Lippe Rivers and on the left bank of the Rhine — Lorraine, Luxem- 
burg «nd the Saar Basin. Before the war the estimated investments in leading 
industries in Westphalia, which includes the Ruhr basin, were roughly as fole-. 
lows; mines ani works, 481 million gold marks; rock salt mines, 283 million; 
food, 86 million; machinery and instrument making, 68 million; metal workings, 
63 millions; transport, 61 million; quarries, 39 million; textiles, 35 million. 
The Iron Trade Review for March 8 gives statistics indicating the importance 
of metal industries in the Ruhr. It corresponds t: the Pittsburgh district 
plus that bounded by Connellsville, Wheeling, Youngstown, and Newcastle. The 
Ruhr has 125 blast furnace stacks in 29 plants operated by 22 companies or 54 
per cent of the total blast furnaces in Germany producing 75 per cent of the 
German pig iron. Before the War the Ruhr produced 45 per cent because Lorraine 
* was then included. Last year the Ruhr produced 4,900,000 tons pig iron out of 
@ total of 6,500,000 for all Germany. The Ruhr has 73 per cent of the German 
basic open-hearth furnaces and 75 per cent of the basic-Bessemer converters and 
produces about three-fourths of the steel now made in Germany. Last year about 
6,750,000 tons of steel were produced out of 9,000,000 for all Germany. The 
Ruhr is more important to Germany now than in 1913. There are 57 steel works, 
60 companies and 31,000 men (42,000 for all Germany), 100 rolling mill estab- 
lishnents with 70,000 men (153 in all Germany with 107,000 men). Many of these 
Companies have separate corporate organizations but are closely related. 
There are 13 great combinations all related through one banking organization. 
The four most important — Krupp, Stinnes, Thyssen and Haniel — together control 
(maximum capacity) 37,000,000 tons of coal, 5,000,000 tons pig iron, 6,000,000 
tons steel per year. The district shows greater Operating efficiency, a more 
Careful organization and perhaps more careful development than anywhere else 
in the world. The Ruhr also produces 90,000 tons zinc (200,000 tons in all 
Germany) 43,000 tons lead (107,000 tons in all Germany) yearly. There are 
Also factories producing a wide variety of articles. 
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The coal area measures about 1550 square miles. An expert has esti- 
pated that the Ruhr will be able to yield 100,000,000 tons of coal a year for 
over 2500 years. This fact alone is obviously enough to account for the part 
the Ruhr is playing in international politics, As a result of the closing of 
the district the unoccupied districts of Germany are having to import coal from 
Czecho-Slovakia and from England. The stoppage of reparations in coke is al- 
leged to have caused the “blowing out" of dozens of furnaces in France and Bel- 
gium. In 19]3 Germany was the third largest coal producing country, the United 
States being first and Great Britian second. Statistics of employment indicate 
that the Ruhr mines employ about 545,380 men which represents a very substan- 
tial increase over 1914, Of these 52,700 are Poles; 7,201 Austrians; 6,324, 
Czechs; and the rest Germans, Of the total number the state mines employed 
61,540, — another factor of importance at a time when government policy is be- 
ing shaped with reference to coal. The Stinnes interests grew sixty per cent 
in relative importance for fuel production between 1913 and 1921. 


It is safe to say according to an authority quoted in IRON AGE, that 
225,000 people are at present dependent on the Krupp works, This concern alone 
is reported to have built sixty locomotives on a recent order from Russia. The 
concern has many products, among them cash registers, agricultural implements, 
motion picture projectors, textile machinery, Diesel engines, motor trucks, 
tractors and trailers. 


SENATOR BORAH ON THE WORLD COURT 


Senator Borah speaking in New York on Warch 19 elaborated his views pre- 
viously referred to by him more briefly, concerning the World Court of Interna- 
tional Justice, Mr, Borah believes that the World Court as set up under the 
League of Nations is much less than the kind of tribunal to which the United 
States can afford to be a party. Mr. Root, who participated in drawing up the 
plan for the Court sought to establish a real court, that is to say, one that 
would have affirmative jurisdiction and that could authoritatively interpret in- 
ternational law with reference to disputes between nations. As quoted in the 
NEG YORK TIMES, Senator Borah said: "That I may not be misunderstood, let it be 
said that I am thoroughly, enthusiastically in favor of the United States becom- 
ing a member of an International Court provided it is a court, and relieved from 
the control and domination of the political manipulators of Burope or any other 
country. Articles 12, 13 and 14 of the Covenant of the League of Nations pro- 
vide for arbitration, and also in Article 14, after mentioning arbitration in 
Articles 12 and 13, for the creation of a Court of International Justice or an 
International Court of Justice. I presume that those who wrote the Covenant, 
and had to do with the making of it, had distinctly in their minds two kinds of 
tribunals - one, an arbitration tribunal; another, in deed and in fact, a judi- 
tial tribunal a place where justice is administered according to judicial meth- 
ods, 

"You will recall that when the great committee of which the Hon, Elihu 
Root was a member was created for the purpose of bringing forth a structure un- 
der Article 14, to be known as the Court of International Justice, that they 
wade a report to the League, and that report created what I conceive to be a 
Court of International Justice. It gave to that tribunal, obligatory jurisdic- 
tion of certain questions, to wit: the question of the interpretation of treat- 
fes or the construction of treaties; secondly, the construstion of international 
lav; thirdly, reparations flowing from the violation of international obliga- 
tions, and fourthly, the construction of the decrees of the court itself. Here 


Was a limited field, but a field of vast moment and vast consequences in estab- 
lishing a world governed by law. 


— 
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"This proposition was reported to the Council. The Council and the As- 
sembly combined denatured the proposition as presented to them, and reduced it, 
in my humble judgment, to the level of a court of arbitration." Senator Borah 
insists that the United States can have a “real court" if our Government will 
insist upon it; that Europe is not in a position to forfeit our cooperation by 
refusing our demand for the kind of a tribunal that Mr. Root favored. 


"AN ASSAY OF AMERICAN DEMOCRACY" 


Dr. Charles W. Eliot, President Emeritus of Harvard, writes under this 
head in CURRENT HISTORY for March and raises the question of what is essential 
in democracy. He disposes at once of the conception of democracy as equal- 
ity, even with reference to opportunity. "A chance or opportunity which one 
child or one adult can seize and profit by is no chance at all for another; be- 
cause the second has no power to grasp or utilize it." The true aim of democ- 
racy, Dr. Bliot insists, is "increasing freedom, independence, comfort and ex- 
emption from fear for all sorts and conditions of men, but this object cannot 
be obtained until the poverty due to political institutions or social customs 
has been abolished." This conquest of poverty involves equality before the law 


for all men and constant warfare against the materia] ills of mankind with the 
aid of the applied sciences. 


Dr. Eliot raises the question whether universal suffrage will lead to 
the selection of better leaders or worse leaders, but thinks an optimistic view 
of the situation is a wiser and happier course. In minority lawlessness he 
gees a great monace and cites in this connection the recent Senate filibuster, 


and the determined opposition, which he characterizes as a minority opposition, 
to the enforcement of the Volstead Act. 


Essential to democracy, Dr. Hliot insists, is the "right of every child 
to receive as much education as he can take in and hold during childhood and 
youth, and then the right of every adult to continuous education from his own 
observation and experience in life until his faculties become impaired or until 
he dies." The accomplishment of this aim will require educational reform and 
in particular new methods of universal ethical education must be devised. He 
suggests that this may require "a new breed of teachers." He thinks the pres- 
ent experiments that are being tried to work out such a program of education 
which will not encounter the opposition of religious sects are not thus far 


very promising, but considers that there is "no better field for philanthropic 
and patriotic endeavor." 


THE DESTINY OF THE MIDDLE CLASS 


Interviews with Charles P. Steinmetz, well known engineer of the Gener- 
al Electric Co., and Professor William F, Ogburn of Columbia University, are 
published in the Sunday NEW YORK WORLD for March 18. Dr. Steinmetz argues that 
the middle class in the United States is destined to disappear, It has per- 
sisted thus far because corporate organization has confined itself mainly to 
Production and has kept out of the field of distribution. But the prosesses of 
our industrial development will automatically abolish the middle class with its 


essential economic inefficiency. Dr. Steinmetz is considering the middle class 
&$ Synonymous with the distribution of economic goods. 


Professor Ogburn approaches the matter from a statistical point of view 
and points out that the last five censuses have showed a continuous growth in 
traders, widdlemen and jobbers. He points out also that corporate organization 
Of production is by nO means synonymous with increasing efficiency. Professor 
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Ogburn thinks that the Russian revolution, which is by no means over and which 
cannot be said to haye either failed or succeeded, demonstrates that the middle 
class cannot be abolished. It is more psychological than economic; it is on 
the whole "the social temper of the great majority of organized and unorganized 
American labor and of practically the entire farming population, ... Its 
abolition would mean the complete re-education of our national outlook." The 
middle class has a definite function, namely, the conservation of the social 


values of its own culture. It is "the repository of our social heritage and 
the laboratory of all social innovation." 


A correspondent asks how she, a Christian woman and a holder in moder- 
ate amount of railroad securities, can express in the capacity of stockholder 
her loyalty to the Social Ideals of the Churches. Referring to the proxies put 
in her hands she writes: "I don’t want to empower any of these gentlemen to 
vote in my name for any policy that may seem advantageous to the stockholders 
without regard to labor conditions." She has asked one of the railroads in 
question concerning its labor policy and received a “polite but noncommittal 
reply." This correspondent would welcome suggestions from persons similarly 
placed who may have had helpful experience. 


Among articles in current numbers of magazines which cannot be summar- 
ized here at length, the following may be mentioned, CURRENT HISTORY for March 
contains an article on "Our Responsibility for the Ruhr Invasion" by William 
Jennings Bryan; an article on “The Invasion of the Ruhr" by Charles H, Grasty, 
correspondent in Germany for the NEW YORK TIMES, whose viewpoint is unfavorable 
to the French policy; a statement by M. Poincaré definitely disavowing any in- 
tention on the part of the French Government to remain permanently in the Ruhr; 
"The German Legal Brief" prepared by Dr. Friederich Grimm against the Ruhr sei- 
zures; etc. OOR WORLD for March has an article on "The Deadlock in the Ruhr" 
by Alonzo BE. Taylor, interpretative and free from bias; an article by H. G. 
Moulton on "Paying the Bills of Nations" containing in brief form statistics 
concerning international obligations; an article on "The Churches and the 
League" by Charles S. Macfarland, senior General Secretary of the Federal 
Council of Churches. THE NORTH AMERICAN REVIEW for April contains an article 
by John R. Commons on “Radicalism and the Farm Bloc"; the author thinks a 
Farmer Labor Bloc is a probability; the farmers and industrial workers are in- 
terested in legalizing unions and cooperative marketing associations; in gen- 
eral the farmer’s position is too conservative to make him a permanent running 
wate for lator. THE ARMY AND NAVY REGISTER for March 24 editorially discusses 
the criticism of Brig. Gen. Fries by the Executive Secretary of the National 
Council for the Prevention of War. Organizations working for peace are branded 
&s communistic. It is charged that there is an interlocking system of direc- 
torates among the societies and that their propaganda appears under different 
captions conveniently chosen to mislead the public. The REGISTER apparently 
fegards peace organizations in general as a great national menace. 


